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Doing business in Ukraine becomes easier  
 

According to the new report of the International Finance Corporation (IFC) and the 
World Bank , Ukraine was 137 among 185 countries in ease of Doing Business 

rank. Businesses confidence drops on weaker economy. 

Igor Zholonkivskyi 
igor.zholonkivskyi@erstebank.ua  

Ukraine improved its Ease of Doing Business rank  
The ranking was calculated according 10 different topics of regulation. The 
most notable progress by Ukraine was made in Starting a Business topic 
ranking, with an advance of 66 positions in the ranking. The minimum capital 
requirement as well as the mandatory notary certification requirement were 
abolished. A notable progress has been made in the ease of paying taxes. 
Here, Ukraine advanced from 181st to 165th position. An electronic system for 
submitting reports and paying taxes was implemented. Also, some progress 
has been made on improving real estate registration procedures. Overall, this 
year’s advance in the ranking can qualify as a significant positive change for 
Ukraine. For comparison: Ukraine had lost 7 points in 2011, when it moved 
down from 145th to 152nd position. 
 

The number of regulations for starting a new 
business decreased 
Starting a business in Ukraine 
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The number of tax payments has dropped sharply 
Ease of paying taxes in Ukraine 
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At the same time, Ukraine still belongs to 20% of countries that have the 
lowest rankings in the 5 out of 10 areas of regulation. Specifically, Ukraine 
holds 183rd position out of 185 countries on dealing with construction permits.  
Ease of getting credit in Ukraine did not improve, while protection of investors 
ranking even worsened. In 2013, changes in tax legislature will continue, 
which should allow Ukraine to significantly improve its ease of doing business 
ranking. Starting January 1, 2013, more than 50 new provisions of the Tax 
Code will come into effect.  A zero percent corporate income tax will be 
implemented for the companies who undertake reconstruction or 
modernization of production for the amount from EUR 0.5mn to EUR 3mn. 
 

 
 
 
 
 
The greatest progress was 
made by Ukraine on Starting a 
Business criteria (up 66 

positions in the ranking) 
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In 2013 the liberalization of tax payment system in Ukraine will continue. 
Specifically, Head of the State Agency of Regulatory Policy and 
Entrepreneurship Mykhaylo Brodsky announced the government's decision to 
reduce the number of taxes from 23 to 9. Earlier, Deputy Prime Minister 
Sergei Tigipko said the planned reduction of the tax forms will be from 115 to 
22. If government policy decisions will  be implemented as planned, Ukraine 
might climb up another several dozen points in the next ease of Doing 
Business rankings. The World Bank ranking is very important for foreign 
investors, and it is also monitored by credit rating agencies. 
 
In 3Q2012 the expectations of financial improvement among companies 
are the lowest since 2009 
National Bank of Ukraine held a regular quarterly survey of businesses in 
which respondents gave their assessment of the business environment in 
Ukraine. The percentage of respondents expecting an improvement of the 
financial and economic performance is currently the lowest since 3Q2009. 

 
Business expectations index fell to 115.1 points. During the past 4 quarters 
this figure remained almost unchanged at around 119. The decline indicates 
growing pessimism among Ukrainian businesses. The survey also recorded 
the lowest inflation expectations for the last 6 years. The lowest inflation 
expectations were recorded among agriculture companies. Exporting 
companies also have a very pessimistic outlook on possible price increases. 
At the same time, more than half of respondents (55%) believe that 
production levels in Ukraine will remain unchanged. 
 
The survey results underline growing negative trends in economy. In 3Q2012 
real GDP fell by 1.3% y/y. High interest rates on loans on the back of low 
inflation do not allow many businesses to invest. Business pessimism will 
grow in the coming months on the back of  further decline in real GDP. 
 
 
 
 
 
 

 
 

 
In 2013, the liberalization of tax 
payment system in Ukraine will 

continue 

Business confidence index dropped to 2010 level 
Business confidence 
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Optimistic outlook among companies is lowest since 2009 
Index of improvement expectations among companies  
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Business pessimism is 
accumulating on the back of 
high interest rates, low and 
stagnating production levels 
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GDP 
 
Real GDP, y/y 
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Contributions to real GDP growth 
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Industrial production and commodity prices 
 
Industrial production, y/y 
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Fertilizer prices 
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Wheat and sunflower oil prices 
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Inflation 
 

CPI, core CPI, PPI 
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Exports and imports inflation 
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Consumer confidence 
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Business confidence 
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Loans 
 
Retail and corporate loans, y/y 
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FX and UAH loans, y/y 
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Deposits 
 
Retail and corporate deposits, y/y 
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FX and UAH deposits, y/y 
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Interest rates 
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Deposit interest rates 
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Macro forecasts 
2008 2009 2010 2011 2012F 2013F

Nominal GDP (UAH bn) 948 915 1 095 1 314 1 334 1 560

Population (mn) 46.1 46.0 45.8 45.6 45.3 45.1

GDP per capita (UAH) 1 928 1 704 2 243 2 777 2 831 2 740

Real GDP (y/y %) 2.3 -14.8 4.2 5.2 0.0 3.0

Private Consumption (y/y %) 12.0 -14.9 7.0 14.0 9.0 -2.0

Fixed Capital Formation (y/y %) 2.0 -50.5 4.9 9.0 8.0 -20.0

Nominal Wages (UAH) 1 806 1 906 2 239 2 633 2 804 3 141

Nominal Wages (y/y %) 33.7 4.0 17.5 17.6 6.5 12.0

Retail sales (y/y %) 18.6 -16.6 7.6 14.7 2.0 -2.0

Industrial production (y/y %) -3.1 -21.9 11.0 7.6 -3.0 4.0

CPI (y/y, average %) 25.2 16.2 9.4 8.0 0.8 12.0

CPI (y/y, year-end %) 22.3 13.0 9.2 4.6 1.5 14.0

Unemployment (%) 6.4 8.8 8.1 8.0 7.9 8.0

Exports fob (UAH, bn) 449 438 551 708 675 797

Imports cif (UAH, bn) 525 454 582 782 807 795

Trade balance (% of GDP) -7.9 -1.7 -2.9 -5.6 -9.6 0.1

Foreign direct investment (% of GDP) 6.1 3.8 4.3 4.2 4.0 5.0

Current account balance (% of GDP) -6.7 -1.7 -1.9 -5.6 -8.6 1.1

Govt. budget balance (% of GDP) -1.2 -6.3 -5.9 -2.6 -2.5 -2.0

Public debt (% of GDP) 20.0 34.6 34.8 36.0 30.2 36.7

Foreign debt (% of GDP) 55.4 90.9 80.0 76.7 72.7 81.6

Central bank intervention rate, average 12.00 11.10 8.90 7.75 7.65 7.50

Central bank intervention rate, year-end 12.00 10.25 7.75 7.75 7.50 7.50

Short term interest rate 1M, average 14.80 17.97 7.72 10.20 13.90 12.25

Short term interest rate 1M, year-end 23.60 18.10 6.50 25.00 28.00 12.00

Long term interest rate 2Y, average 12.90 25.40 15.40 11.90 16.60 14.75

Long term interest rate 2Y, year-end 25.00 26.00 12.00 19.00 25.00 14.50

USD/UAH average 5.25 8.07 7.95 7.98 8.10 10.00

USD/UAH year-end 7.80 7.98 7.98 8.00 8.20 10.00

EUR/UAH average 7.67 11.34 10.51 11.11 10.13 12.50

EUR/UAH year-end 10.67 11.67 10.66 10.37 10.25 12.50

Outstanding Loans (UAH bn) 734 718 724 792 851 1 063

Outstanding Deposits (UAH bn) 358 328 414 497 535 710

Disposable income of households (UAH bn) 638 674 813 1 251 1 373 1 579

Savings rate (% of disposable income) 10.6 12.2 16.7 10.1 12.0 14.0  
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Head: Markus Kaller +43 (0)5 0100 84239 
Corporate Sales AT 
Head: Christian Skopek +43 (0)5 0100 84146 

Fixed Income & Credit Institutional Sales 

Institutional Sales 
Head: Manfred Neuwirth +43 (0)5 0100 84250 
Bank and Institutional Sales 
Head: Jürgen Niemeier +43 (0)5 0100 85503 
Institutional Sales AT, GER, LUX, CH 
Head: Thomas Almen +43 (0)5 0100 84323 
Margit Hraschek +43 (0)5 0100 84117 
Rene Klasen +43 (0)5 0100 85521 
Marc Pichler +43 (0)5 0100 84118 
Sabine Vogler  +43 (0)5 0100 85543 
Bank and Savingsbanks Sales 
Head: Marc Friebertshäuser +43 (0)5 0100 85540 
Bernd Thaler +43 (0)5 0100 85583 
Carsten Demmler +43 (0)5 0100 85580 
Mathias Gindele +43 (0)5 0100 85562 
Andreas Goll +43 (0)5 0100 85561 
Ulrich Inhofner +43 (0)50100 85544 
Sven Kienzle   +43 (0)50100 85541 
Manfred Meyer +43 (0)5 0100 83213 
Jörg Moritzen +43 (0)5 0100 85581 
Michael Schmotz +43 (0)5 0100 85542 
Klaus Vosseler +43 (0)5 0100 85560 
Institutional Sales CEE 

Head: Jaromir Malak +43 (0)50100 84254 
Central Bank and International Sales 
Head: Christoph Kampitsch +43 (0)50100 84979 
Abdalla Bachu  +44 207623 4159 
Antony Brown +44 207623 4159 
Sales CEE 
Tomasz Karsznia +48 22 538 6281 
Pawel Kielek +48 22 538 6223 
Piotr Zagan +43 (0)50100 84256 
Institutional Sales Slovakia 
Head: Peter Kniz +421 2 4862 5624 
Sarlota Sipulova +421 2 4862 5629 
Institutional Sales Czech Republic 
Head: Ondrej Cech +420 2 2499 5577 
Milan Bartos +420 2 2499 5562 
Radek Chupik +420 2 2499 5565 
Pavel Zdichynec +420 2 2499 5590 
Institutional Sales Croatia  
Antun Buric +385 (0)6237 2439 
Institutional Sales Hungary 
Norbert Siklosi  +36 1 235 584 
Institutional Sales Romania 
Head: Ciprian Mitu +40 213121199 6200 
Ruxandra Carlan +40 21 310-4449 612 
Institutional Solutions and PM 
Head: Zachary Carvell +43 (0)50100 83308 
Brigitte Mayr +43 (0)50100 84781 
Mikhail Roshal +43 (0)50100 84787 
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Erste Group Homepage: www.erstegroup.com On Bloomberg please type: EBS AV and then F8 GO 
 
This publication has been prepared by EG Research. This report is for information purposes only. Publications in the United Kingdom are available only to 
investment professionals, not private customers, as defined by the rules of the Financial Services Authority. Individuals who do not have professional experience in 
matters relating to investments should not rely on it. The information contained herein has been obtained from public sources believed by EGB to be reliable, but 
which may not have been independently justified. No guarantees, representations or warranties are made as to its accuracy, completeness or suitability for any 

purpose. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument or any other action and will not form the basis or 
a part of any contract. Neither EGB nor any of its affiliates, its respective directors, officers or employers accepts any liability whatsoever (in negligence or 
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection therewith. Any opinion, estimate or 
projection expressed in this publication reflects the current judgement of the author(s) on the date of this report. They do not necessarily reflect the opinions of EGB 
and are subject to change without notice. EGB has no obligation to update, modify or amend this report or to otherwise notify a reader thereof in the event that any 
matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. The past performance of 
financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favourable 
investment results. EGB, its affiliates, principals or employees may have a long or short position or may transact in the financial instrument(s) referred to herein or 
may trade in such financial instruments with other customers on a principal basis. EGB may act as a market maker in the financial instruments or companies 
discussed herein and may also perform or seek to perform investment banking services for those companies. EGB AG may act upon or use the information or 

conclusion contained in this report before it is distributed to other persons. This report is subject to the copyright of EGB. No part of this publication may be copied or 

redistributed to persons or firms other than the authorised recipient without the prior written consent of EGB. By accepting this report, a recipient hereof agrees to be 
bound by the foregoing limitations. Copyright: 2012 EGB AG. All rights reserved. 
 

Please refer to www.erstegroup.com for the current list of specific disclosures and the breakdown of Erste Group’s investment recommendations. 
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